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Acting Chief, Industrial Division, ORR

Froject 30.1535, Expsusioe ¢f Plant Capacity in tha Non-Food
Consumer Goods Ivdustries in Comxmpist China, 1953-62

1. This project evalugtes Chipese plans for o major secto of
industry sad hesce should contribute to the understanding of th:
aggregate performsnce of the Chinese economy. The methodology vhows
grest famfliarity with the problewm and the estimates, though cr. tical
of Chipess plans, appear to Le ressomable. In fact, the pesper tatici-
pates the recent Chinese adeission of exuberance in the officia.
estimate of 1958 cotton production.

2. Although essentially sound the project needs o certain amourt
of attention befors it cen be submitted for publication. It 18 not
clear, fer axample, why the project develops over-all investment data
for the sector for the 1st FYF, (p. 7) but makes no effort tc fcllow
up this background imformation with a comparable discussion of ¢ gereanta
plens for the 24 PYP,

3, While development of the estimate of requirements for cotton
spindies sppears to be velid, the process would be much essier <o
understand if the discussion in Appandix B were sapported by an
ovar-all tabulation for the seriod, wo strike s balance betwesn
origisel spindls inventory, additicns by groups of years, retirement,
replacement, and finslly, th: terminsl capacity, in relation to
sstinmated e¢otton avallabilit .,

h. e besrt of the paper is the discussion of the avaeilability
of rew materisls. Instead of emphaaizing this problem, where ap.ropristc
throughout the discuasion, and relating it to the verious atages of
development, it is given mejor tresatment only im commeetion with the
28 FYP. This dossn't werk too badly for the cotton industry, Lu: it
leads io excessive duplication for silk and wool. Repatitious pissapes
are indieated in the attacher notes.

5. It is my beliaf thel these guestions can be tsken care f by

a fow days of close attenticp. I shall of course be happy to diicuss
any problems with you and Welly at your counvenience.

25X1A9a
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Notes pn Frojest 30,1335

P. 1, para. 2, 1st sent.

Show comparative value in $ at official rate, with critics. evalu-
ation if desired, ss per BR/ regulations.

P. ﬂ. lst FOrt.

Use of a topical paragragh in this Summary is not recomseried.
Turn first sectence of pars, 2 arousd aod say: Of the nou-food
consuner goods industries, the cotter textile infusiry was the 1108t
important. This does what jara. 1 414 but more briefly and a b.t
more aubtly.

P. &

Excessive use of "{t i believed.”

P. 5, para. 2

Note that the axpressica "besic necessities” includes text les
and thersfore differs from the Chiness use in pars. 1 mbove.

Pp. 6-7, continued rara.
Repetitive.
P. 7, 1st full para.

"Noed” is ambiguous. Bote suggested changes in text.
P. T, last para.

Boms transition is needad, but this one is somewhat swkwart,
particularly the last 2 sentences. Using the historicsl present
itwmg the future tense helps a little, but it requires additional
P. 9§, Tatulation

Document socurce. c::nsﬁnr converting to graphic presentation.
Pp. 9=10, eontinued pure.

Source.

Repetitious. Tighten w., combining short sentences.
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Botez {continuwed)

Pp. 1113
Talle 3 acopunts for only 1,694,700 spindles of the 2,010,020
additions to capacity shown o8 p. 10. Do we koow vhetber the

allocation of the residual was similsmr to that of the reported sample?
A note on thisg subject iz neoded,

P. 13, 1at 2 paras.

Topieal and repetitious. Combine and eliminate duplieatior.
P. 15a, Teble 1 |

Source for supply data. Alsc; Appendix B dces not adequately
tell how the estimates for machipe mede yarn were derived. Thus,
dividing 1957 production of 844,000 MI' of yarn by .337 conversics
factor frem p. 83 gives 890,329 MY of cotton for mechine made yern
instead of 596,000 MP shown l» Table 1.

P. 17, 1lst 2 pares.

Good estimatirg cn your part! No doubt you will want to ab A how
the Chiness have scaled down their 1958 clalms, Beve you seen taeir
mod estimete that the 1959 crop will exceed thet of 1958 by aboui
P. 19, top

Note insertions
P. 22, 24 pera.

" Basis for loom estimatec?
P. 25, pars. 3

- Compare 3.5 millior spiadles to be built im 1558-59 witk 3 .illior
cited above, pp. 20-21.

Fp. 25-26

If 12.13 million apindles are produced in 1958.63, won't this
iead to the following bslance in million unitss

ﬂa‘
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Notes (contineed)
Produetion (1958-63) 1213
lans

Exporte
Nowly inntalled
maximmm

How will the surplus be accounted for? By the wey, how gocd is
this Chinese equipment? Somewhere in the paper it should be ewilusted.
Can the cotion textile equipsernt planta bulild spindles for any : ther
textile materials?

P. 25

Show source of 12-13 million spindles in 24 FYP.
Pp. 13-26

Are any dats aveilable on the planned cost of 24 FYP invesi mects
in the cotton textile induatry? If 3o, is there any quick way o

Pigure the savings if new spindle construction is cut back fron 2
aillion to & million?

P. 30, para. 2
Source 1962 cocoon production plan.
P, 30, last para.
Bepetitious and asbigucus. Note suggested change.
P. 31, para. 1
Repeats Pp. 27-30.
pP. 28
Is anmmal production of tussak silk koown? What is its amual

output in comparison to muld2rry silk? Cf. P. 33 u. Give some Idex
of comparative size on ». 28.

- 3 -
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Botss {contimed)

Pp. 20-30, C. 3

Pelongs under B, pp. 28.29, since it refers to lst FYP.
Pp. 3639

' piseussion of spimdle gapacity iz somewbat scattered. Add a

tabulstion showing actual nsd plassed capscity for such years o
avallable, preaferably on p. 36. This should Facilitate simplif; ing
the text and eliminating some repetition.
Pp. 37-38, €. 1, Basic conditions

Repeats A and B. JMowe beck and locrte where periinent.
P. 300, 3 nal up

Bow many atllion?
Pp. ko2, 3. Avallsbility > Wool

Bow highly wepetitive. Compare last para. p. #1 with p. ¥,
hottom pare. Availability s basic. Move bmckground informaticn

back to A, 1st FYP material @ B, aod leave only future plans iy
revised C.

Pp. 43-47
A good estimate,
P. 56, lst fll pare.

Source.
Pp. 56-57
Suggest tabulating plat for clarity.
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